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SUB J : TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

1 . DUE SUMMER ABSENCE OF MOST GOY STAFFS, EMBASSY UNABLE TO 
OBTAIN DEFINITIVE REPLIES TO DEPT'S QUESTIONS REGARDING 
TAXATION OF FOREIGN FLAG INSTRUMENTS OF COMMERCE. RANKING 
OFFICER IN FEDERAL COMMITTEE FOR TRANSPORTATION STATED HE WAS 
REASONABLY SURE SUCH TAXATION (E.G., ON SHIPPING CONTAINERS, 
VESSELS, PLANES OR FUEL) IS NOT IMPOSED BY FEDERAL GOVERNMENT 
OR RESPECTIVE YUGOSLAV REPUBLICS. HE PROMISED, HOWEVER, TO 
QUERY RESPONSIBLE OFFICIALS WHEN THEY RETURN FROM VACATION 
LATER IN AUGUST. 

2. TRANSPORTATION OFFICER STATED THAT ANY GOY DECISION TO 
INTRODUCE NEW TAXATION ON FOREIGN FLAG CARRIERS WOULD TAKE 
INTO ACCOUNT BROADER ECONOMIC GAINS AND NOT BE INVOKED ON 
BASIS SIMPLE RECIPROCITY. 
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